
 Table of Contents VII 

 

Table of Contents 

page 

Introduction XI 

1. The accounting system 1 

1. What to account for? 2 
2. How to account for? The double entry method 5 
3. Where to account for? 10 
 3.1. General Ledger book 11 
 3.2. Journal book 13 
4. Chart of accounts 15 
5. When to account for? 16 
6. The accounting cycle 16 
7. Financial Statements 18 
 7.1. The Balance Sheet 19 
 7.2. The Income Statement 21 
 7.3. The cash flow statement 22 

2. Accounting for ordinary business transactions 25 

1. Purchases and sales of goods and services 25 
 1.1. VAT and Sales tax 31 
 1.2. Purchases and Sales with VAT 33 
 1.3. Purchases and sales not liable to VAT 39 
2. Advance payments 40 
3. Discounts  45 
4. Returns  47 
5. Import and export 48 
 5.1. Importing goods from the EU 49 
 5.2. Importing goods from outside the EU 51 



VIII Introduction to Financial Accounting. Concepts, Cases and Exercises 

 

page 

 5.3. Export  53 
6. VAT settlement 56 
7. Payroll  58 
8. Non-Current assets 63 
 8.1. Tangible assets 63 
  8.1.1. Sale of fixed assets 67 
 8.2. Intangible assets 69 
9. Financing  71 
 9.1. Loans  71 
 9.2. Bonds  73 
 9.3. Factoring 76 
 9.4. Leases  77 
10. Shareholder’s Equity 82 
 10.1. Incorporation of the company 83 
 10.2. Issuance of new shares (or common stock) 85 

3. Adjusting and closing entries 87 

1. Trial balance  88 
2. Adjustments  90 
 2.1. Accrued revenues and expenses 92 
 2.2. Payroll accruals 97 
 2.3. Unearned revenue and prepaid expenses 98 
 2.4. Inventory 103 
 2.5. Depreciation 110 
 2.6. Amortization 113 
 2.7. Impairment 114 
 2.8. Bad Debts 115 
 2.9. Commitments, contingencies and provisions 117 
3. Closing entries 118 
4. Advanced operations 120 
 4.1. Recognition of net profit (or loss) 120 

4. Preparing Financial Statements 123 

1. The Balance Sheet 125 
2. The Income Statement 128 



 Table of Contents IX 

page 

5. Cases and exercises 131 

1. Questions and exercises on the Accounting System (chapter 1) 131 
2. Questions and exercises on the Accounting System (chapter 2) 138 
 2.1. Purchases and sales 138 
 2.2. Purchases with VAT 140 
 2.3. Sales with VAT 144 
 2.4. Purchases and Sales not liable to VAT 146 
 2.5. Advance payment 147 
 2.6. Discounts 151 
 2.7. Returns 153 
 2.8. Import  155 
 2.9. Export  159 
 2.10. VAT settlement 160 
 2.11. Payroll  162 
 2.12. Non-Current Assets 166 
 2.13. Loans  167 
 2.14. Bonds  168 
 2.15. Factoring 169 
 2.16. Leasing 171 
 2.17. Equity  173 
3. Questions and exercises on the Adjusting and closing entries (chapter 3) 175 
 3.1. Accrued receivable and accrued payable 175 
 3.2. Accrued interest 177 
 3.3. Payroll accruals  178 
 3.4. Unearned revenues and prepaid expenses  179 
 3.5. Inventory 181 
 3.6. Depreciation and Amortization  184 
 3.7. Bad debs 187 
 3.8. Provisions 188 
4. Questions and exercises on the preparation of Financial Statements 

(chapter 4)  189 
5. Final exercises 192 
 Case One  192 
 Case Info  192 
 Case Alpha  192 
 Case Tera  195 
 Case KEY  196 
 Case Trials  197 
 Case Kar  197 



X Introduction to Financial Accounting. Concepts, Cases and Exercises 

 

page 

 Case SGV  199 
 Case Melfra Ltd. 200 
 Case ABC Factory 201 

Appendix A. Companies’ Cases of Financial 
Statements 205 

1. FIAT CHRYSLER AUTOMOBILES N.V. (in € million) 206 
2. APPLE INC (in € million) 207 
3. FACEBOOK INC (in € million) 210 

References 213 

 


	Cover
	Occhiello
	Citazione
	Table of Contents
	Introduction
	Chapter 1 - The accounting system
	Chapter 2 - Accounting for ordinary business transactions
	Chapter 3 - Adjusting and closing entries
	Chapter 4 - Preparing Financial Statements
	Chapter 5 - Cases and exercises
	Appendix A - Companies’ Cases of
Financial Statements
	References
	Finito di stampare

